FINANCIAL STATEMENTS SIAULIU BANKAS AB

(Al amounts are in LTL thousand.unless otherwise stated)

RESPONSIBLE PERSONS' CONFIRMATION

We, Chairman of the Bord Algirdas Butkus and Chiel Financial Officer Vita Adomaityte,
confirm that this interim financial statement is formed in compliance with applicable
accounting standards. corresponds to the facts and properly indicates the assets of Siauliy
bankas AB and total assets of the consolidated enterprises as well as liabilities. financial
status and profit,

f-rl"

Chairman of the Bord

‘:9/ Algirdas Butkus
Zé / Vita Adomaityté

Chief Financial Officer
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FINANCIAL STATEMENTS SIAULI BANKAS AB

(Al amounts are in LTL thousand unless otherwise stated)

THE GROUP'S AND BANK'S BALANCLE SHEET

30 Jupe 2007 31 December 2006
Nty Crroup Bank Group Bank
Assets
Cash and Balaness with centrul banks 2 122439 [22 438 a4, 144 G4.132
g [rom other banks and financial instinitions 3 34.07] | b8 G0 34,181 133.255
Trading securitics 1 25303 12:681 12.574 12574
LDrerivative financial instruments I8 . 2 32 82
Loans 1o customers 4 [I30,279 1. 155.849 BE4 M6 BUEA1R
Finance lease receivables 3 B30 - TT.R67 -
Investment securilies;
= avpifuble-for-sale s fr4B2 &d82 513 515
- hield-to-maturity f 160,584 160,384 162470 62470
Investments in subsidiaries fy - 2135 - v h34
Intangible asseis 1.301 1.267 | 60 1.53%
Tungible fixed assets .22 35783 45 434 16,3537
INher assets ) 53305 54389 45600 4108
Todal assets LoY4To4  Lo54.448 1.387.303 1.250.304
Liabilities
Dae 1o other banks and financial institutions L J2TTVT 318,733 172,954 67,956
D to customers 4 1068723 | ik 08 971,274 B2 A499
Special and lending funds [} 39251 IR655 42 805 42.007
Debl securitics in 1ssue 12 a7 3047 27778 43,561
Derivative financial instraments 5 |5 15 & a
Cither lahilities |l IB.660 26,433 35118 21041
Tuotual liabilities LE0D5.543 1483900 1199934 1195114
Equity
Capital and reserves attributable ta equity holders of the
[rares
Share capital 13 121.033 21,0335 104 (154 9 038
Share premium 13 0006 L3006 25000 25.000
Heserve capital Xall 2611 261 2.61)
Statulony reserve 1,740 1043 927 740
Financial pssets revaluation reserve (3} {3 2 -
Retained camings 2,147 12,455 28419 | 4.840)
186,334 |70.547 163 994 152,190
Minority interest B.687 - 21.373 -
Total eouity 189,221 1547 187.369 152,190
Total liabilities wond coquity 1694, 764 1.654.448 1373013 1,350,304
I'he notes on pages Y — 20 constitute an integral part of these financiyl staements o
Chairman of the Bord ; Algirdas Butkus
Chiel Financial Officer / ] Witn Adomaityie

26 July 2007 OZ&

Tad



FINANCIAL STATEMENTS STAULIU BANKAS AB

(All amounts are in LTL thousand,unless otherwise stated)

THE GROLP'S AND BANK'S INCOME STATEMENT

Intzrest und similar incame
Interest expense and similar charpes

Met interest income

Feeand commission meome
Fee and commission expense

MNel fee and commission income

Impuirment charge for credit losses

Met gain on operations with securities

Met foreign exchange gain

(Mher income

Administrative and other operating expenses
Crpernting profit

Dividends from investments in subsidiaries
Profit hefore income lax

Income tax expense

Profit for the vear

Profit is attributalle to:

Kguity holders of the Bank
Minority interest

Profit for the vear

[Basic and diluted earnings pershare, net {in L1, per
sharel

Motes

|4

Group

42250

(209681
21.282

A TTY
(2.641)
4.138
(216}
[0.927

| pl14
4,587
{20,602

20.%65

200965
12,124

15.845

16,712
2,123

18.845

30 June 2007 M June 2006
Bank Giroup Bank
392340 28776 26981
{201.999) (12.835) (12.824)
18.231 15.941 14.157
5 57 5593 5,767
(2.5%4) (1702} (1.632)
4,585 3891 4,135
1433) {28} 33
8303 (579) (793
1.606 [41% [ 422
250 B.TR5 272
[ ER.O%T) (17.241) {14.53%)
14.507 12,167 4.688
7004 - 3832
21.621 12167 8520
[0y (1.235) (B3}
20,541 10,932 8.435
20541 8,314 (003
. 1.608 -
20,541 11532 G005
0,17 R 000

The notes on pages 9 — 20 constilule an integral part of these fnancial statements

Chairman of the Bord
Chief Financial QOfficer

26 July 2007

.

<
ofly

Alairdas Burtkus

Vita Adomailye



FINANCIAL STATEMENTS SIAULIL BANKAS AB

(Al amounts are in LTL thousand.unless otherwise stated)

THE GROUP'S AND BANK'S CASH FLOW STATEMENT

30 June 2007 30 June 2006

MNuotes i Bunk Group Bank
Ohperating activitics
Interest received 40,759 37.739 28776 X6, 981
Interest paid 121 822) 121.836) (12.835) (13,824
Cash received from previoushy witten-ofl Toans gy 154 174 |55
Met ensh received from operations m forewgn cumency | 4% g0 2 {04 2008
Met cash received from operdions in scouritics qRoy [ Sririr (B46) (901
Melensh received from service and commission fees a4.138 4 38s 3RO ENEL
Suluries and refated payments 1o and on bohilf of emplovees (10.738) {0 200 (%601 {7.208)
{hther recerpts 4,547 115 8.765 72
Ciher pavmenty (FL331) (71545 |74 {03810
Met cash flow from operating setivities hefore change in short-
term assets and labilities 15362 14103 13,555 (241
{Incrense) decrease in assets,
{Incrense] an loans 0 credit and financiad nstituticns (5040 {28 URT) |4.336 7069
{Increwse] i leans 10 cusiomers (2603210 {256 425 (155121 (148 7T
[Jecrense in irading securitics {13:25%) {6} 1.108 | Citats
{Incrense) decrease in other assets {10113 (E-305) {2481 1232
Clutnge in assels (292.,731) (286.721) {142,137 {1.3%,405)
Increase in Hebilities
Incrense in lighilities to credit and Gnancal  msetaions [33.732 15] 662 55 570 16,835
Incrense in deposits |43.785 [44.004 00 443 128208
Inerense m other batalines 3.030 4 544 (4:331% (1.429)
Change in liabilities 302567 227 145,511 153.614
Mt cnsh Dow From/{used ing operating aefivivies belore L 25197 27 404 17.229 20,450
Ineome tax puid (1024 [0 (368] -
Met eash flow from operating activities 24,173 27401 16861 2450
Investing aclivitics
Purchase of tangible and imungible fxed nasets 16006 (3295 [ 13 (5760
Drisposal of tangible and intangihle fxed assets 1 1.391 234 101358 936
Acguisition al held 10 maturity securities x 4514 . =
Proceeds from redemption of Beld 1o maturity securities [5.06T) (5967 - =
Dividends recerved (12.006) {12.00a8) (35.320) [35.284)
Net eash used in investing activifies 14,062 14092 | 1.937 11,805
Financing netivitics
Increase in shire cagsitul - - 1 80 1&D6
Dividends paid 120750 2175 {1.642) {1.682)
Payment te minority sharcholders (14.220) = [1.888) =
Dbl secunties issuc 6] 06 G106 = 4123 A1.231
Debt sceurttics repurclusz=d and redeemed {2737 (20.520) - 25,7823 (237823
Met cash Dow from financing activities (13.035) {16.58%) 15653 15.573
Nt increase i cosh and cash equivalenty 145493 15,004 L7723 11.776
Caush andd cash equivalents at 1 Janunry 121.558 121546 117.273 117.262
Cush und cash equivalents at 31 March 19 136.551 136,550 129,045 124,038

he notes on pages 9 — 20 constitute an integral part of these fnoneinl stalements

Chairman ol the Bord Algirdas Butkus
Chict Financial Officer Cﬁj Vita Adomaityié

20 July 2007



FINANCIAL STATEMENTS SIAULIU BANKAS AB

{All amounts are in LTL thousand.unless otherwise stated)

THE GROUP'S STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

Atinfutablc fo cquity holders of the Bank Minoss Lol
Siatuto %—" Equity
™ INLETEs
reserve Retain !
Hesery andd od
Shure Share ¢ isther eamin
capital Premtum capial reserve By latal
31 December 2005 74,72 #4100 26l 357 8,773 U4, 801 80015 LO2.KTHh
Drividends (16594 (16043 . (1654}
Divadends 1o manorty - - - - B (1888} RN
Formation of statulory reserve - - - A {370 -
Bonus issue of share capitol 93w 15.400) - - 1919} . -
Isstie of share capital 25 006 23000 - - - SN0 30,000
Increase in shace capital of
minority sharsholders. in
subardianes - = N £ - . {4 256) 4. 236)
Peofit for the year - - : 22329 22829 19502 4233
31 Decembrer 2006 1M1 35 25,001 2l 027 25419 165, 15Hy 213713 187369
Dividends N .
- - - (2180 (21819 (2181}
Drvidends 1o mmornts
’ - - - (14230} {14.220)
Fmaneial assets revaluation
resErye - - 133 [R1 (31
Issue of share capitl from shan '
eI 115493 1119545 - -
Formpteon of sumutory reserve 2 z 413 (813 : 2
Ingrense in share capital of
minerity shirebelders in
subsidinses - - - (5800 (5RO
Prafit for the year - - - 16.722 16,722 213 15545
Sl June 2007 121,033 1 5. 2all 1.737 42147 1511334 H.687T 159,221

hairman of the Bard

Chief Financial (MTicer

26 July 2007

Oy

Almimilus Butkus

Vit Adomanvie




FINANCIAL STATEMENTS STAULIU BANKAS AB

(Al amounts are in LTL thousand,unless otherwise stated)

THE BANK'S STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

Financial nssets

rievaluation Retamed
Share capital - Share premivm  Reserve capital reserve Sintutory reserveeamings [l

31 Decemher 2005 74,720 B.A400 2.all . 328 4174 901233
Mvedends - 11694 {1.094)
Formation of stantony seserve - . - - in {372y .
Bonus issue of share capital 4319 (& aqi) - - - (19} .
Izaue of shase capitil 23000 254100 3 - = 500040
Profit for the yvear - - 13.65] 15651
1 December 2006 L0309 25,000 2611 = Tt 14840 152,190
Dhividends - - - (2151 (2 LR1)
[52u¢ of slace capital friom share

preminm 114544 (119543 - E -
Farmation of siatulory reserve - - Ta5 1745) -
Financial assets revitluation (3}

TESETVE - . - < 5 3
Profit for the year - 20,541 21541
30 Tune 2007 1210133 1 3.0H16 L1l 13 LA4d5 32455 170,547

Chadrman of the Bord

Chiefl Finuneial Officer

26y Jualy 2007

e

/ T Algirdas Butkus
!

Vita Adomairyte




FINANCIAL STATEMENTS SIAULIY BANKAS AR

(All amounts are in LTL thousand,unless otherwise stated)
Conzolidation of financial statements, amendments in accounting policy

These financial statements include consolidated statements of the bank and its subsidiaries.

Asset and liabilities of the subsidiaries are consolidated according to every entry eliminating inter balances. The
investments into associated companies are accounted applying at cost method.

Subsidiaries are considered 1o be those companies where the Group has either direct or indirect control, ie,
opportunity to manage financial and operational decisions. Subsidiaries are consolidated commencing the day
when the control is assigned to the Group and cease to be consolidated on the day when this control is over.
Subsidiaries are accounted applying acquisition method. The costs of acquisition are considered to be a fair
value of the assigned assets and taken liabilities while acquiring company by adding expenditures directly
connected to this acquisition. The amount of acquisition costs which exceeds the fair value of the acquired
company’s net assets is accounted as prestige. In case of necessity the accounting principals applied to
subsidiary are amended in order 1 meet the accounting principals applied to the Group.

The most significant amendment in the accounting policy during the first quarter of 2007 has been made
regarding figuring the reappraisal of financial assets held to wade in the bank’s financial statements. The result
of this reappraisal is accounted in the financial assets reappraisal reserve directly. in the shareholders’ equity
cnlry.



FINANCIAL STATEMENTS SIAULIL BANKAS AR

(Al amounts are in LTL thousand, unless otherwise stated)
NOTE | CREDIT INSITITUTION ACTIVITIES

IMe hank’s Head Office is located in Siauliai, The bank has 14 branches in Kelme, Klaipedn, Kurdenal, Mageikiai, Palanga, Silute,
Vilnius, Alvtus, Utena, Kaunas, Druskininkat, Penevedvs, Siaulisi, Redvilizkis and 33 client service centres,

Az of 317 June 2007 the number of the bank’s clients included 240 municipal companics. 20 state companies, 42 agricuoltural
company, 36 economic partnership, 3,338 limited lability public companies, 1.650 private companies, 384 non-profit making and
pubilic sector companies and 846 other oresnizations as well as 99,307 natuml entities.

As of MY December 2006 and 307 June 2007 the bank. controlled 3 subsidiaries: “Siautiy banko lizingas” LIAB {financial and
aperational leasing), “Siauliy banko lnvesticijy valdymas™ UAB (investment munazement), “Siauliy banke wurlo fondas” UAB (real
estale management}. The bank owos 100% of “::;inuliu hanke lidingas” UAB (nominal share value — LTL 1000 thou), &0.4% of
“Siauliy banko investicijy valdymas” UAI (nominal share value — LTL 604 thou), 53,1% of “Siauliy banko nirto fondus” UAR
inominat share value — LTL 331 thou),

The canselidated statements-of the Group Include finuneial statements of the bank ind its subsidiaries.
“Siautiy banko faktoringas” UAB censed s activities on 30-03-2007. Pajirio ulka UAB sold n May 2007,

NOTE 2 CASH AND BALANCES WITH CENTRAL BANK

Bank Giroup Bank Ciroup

A0 June 30 June 31 3

207 2007 Decembe  Decembe

r 2006 r 2006
Cash and other valuables 36,986 36.987 30608 0620
Mandatory reserves in national currency 65.545 65,545 57255 57.255
Correspondent account with central bank 19,907 19.907 6.269 .269
Total: 122.438 122.439 04.132 G4 144

Mandatory reserves comprise the funds caleulated on a monthly basis as a 6% share of the average balance of deposits
of the previous month. The mandatory reserves are held with the Bank of Lithuania in the form of deposits. The
compensation {or deposits held is calculated according to the Resulations of the Bank of Lithuania.

NOTE 3 DUE FROM OTHER BANKS AND FINANCIAL INSTITUCIONS

Bank Group Bank Group

i June 30 June 3l 3l

2007 2007 Decembe  Decembe

= _r 2006 r2006
Correspondent bank accounts 14,112 14.112 27414 27.414
Time deposits |2.892 12.892 I 1.249 [1.249
Repurchase contracts [8.434 18.434 | 1.082 [1.082
Loans granted 103,502 9414 B30 9.343
Demand deposits ’ 69 - 93
Total: 148940 54921 133255 59181




FINANCIAL STATEMENTS SIAULIU BANKAS AB

(Al amounts are in LTL thousand,unless otherwise stated)

NOTE 4 LOANS

31
30 June Decemhber
2007 R 2006
Bank Group Buank Ciroup
Louns to corporate entities 955333 921683 T4 729 724,784
Loans to individuals 202.976  211.388 | 55.663 162,085
Grross total loans granted | E38.309 1.133.071 U392 BR6.860
Lessallowance for impairment 12.460) (2.792) (1.774) {2.033)
Net 1155849 1.130.279 898.618 884516
Special provisions to Loan partfalio %
0.21 025 0,20 0,23
Past due loans (more 90 than days past due)
12.334 12.604 2,579 3023
Past due loans to Loan portfalio % 1,06 1.11 0,33 0,34

Only “Siauliy banko lizingas™ UAB has granted loans without the bank,

Bank Bank
30 dume 30 dune
0T 2007
Maximum [oan amount per borrower 20,06 Y 29660

Maximum loan amount per borrower is a total value of the loans, guarantees, warranties granted by the bank and
liabilities in litas and foreign currency ( not mere than 25% of the bank™s capital), This amount comprised LTL 29.660
thou or 20,06 % of the bank™s capital as of 307 June 2007,

As of 307 June 2007 the large exposure standard was 273,13 Y. According to the requirements of the Bank of Lithuania

the total amount of large exposures may not exceed B00% of the bank’s capital.

3l 3
June December
B o 2007 2006
Bank Group Bank Croup
Capital 136.100 141,522 [47.839 1534.961

20 tap loans 307.878 307878 361460 i61.460
20 top loans to Loan portfodio % 226 218 244 233



FINANCIAL STATEMENTS SIAULIU BANKAS AB

{All amounts are in LTL thousand unless otherwise stated)

30 31
June December
2007 200
Bank Group Bank Croup
Total loans granted by industry sectors:

Truding 249.000 249900 (91,241 191.241
Manufacturing 147 544 147.586 [17.163 117,175
Construction 149 182 149,182 (45 1610 143,161
Real estate, rent 6t 383 135.691 09,795 92211
Agriculture, hunting and forestry 71.422 71.423 63775 63.775
Transportation 39.894 34894 25.690 23.650
Hatels and restaurants 49,124 40 |24 B 42927 40,920
Utilitics 28.972 28,972 18.666 18 .666
Other industry sectors 19 377 49378 51900 41.536
Loans net assigned to indusiry sectors 203.511 211922 144, 072 |50 494
Total 1.158,309  1.133.071 90). 392 886 869

NOTE 5 FINANCE LEASE RECEIVABLES

“Siauliy banko lizingas™ UAR was established on 16™ August 1999, The main business of the company is financial
lease,

Leasing activities mainly depend on the attracted financial resources. The funds allocated to provide funding to leasing
operations are formed from two following sources: own funds and bank’s loans, The leasing company pays interest to
the bank for the borrowed funds.

SEGMENT INFORMATION

30 K]

June December

007 2006
By type of lessees:
Leval entities 62,443 46.319
Individieals 3171 32.207
MNet investments before provisions Bd.154 TR.520
By type of assets leased:
Computers and computer hardware 4,392 5594
Commercial facilities [9.816 14.870
Eguipment [3.838 31799
Cars 9413 6542
Plastic windows and window-cases 3.098 F379
Heavy rransport means 0.586 |2 46T
Other 34.012 3.875
Met investments before provisions 94.154 TR.326
Provisions (925) {659)
MNet investments afier provisions 93,229 77.867

All lessees operate in Lithuania,
Group’s inner transactions comprised LT 19 thoy



FINANCIAL STATEMENTS SIAULIL BANKAS AB

{All amounts are in LTL thousand,unless otherwise stated)
NOTE 6 SECURITIES

Trading securities

A0 k1
June December
2007 2H
Group Bank Group Bank
Diehl securities:
Government honds 6,304 6304 8487 BA487
Equily securities;
|isted 2.584 2.584 2.060 2.060
Linlisted 13.330 80 40 40
Lnits of funds 3713 3713 1.O987 [.987
Total equity securities 19,627 (.377 4,087 4.087
Total: 25.931 12.681 12.574 12.574
Investment securities
& k]|
June December
o 2007 2006
Coroup Bank Group Bank
Securities avatlable-for-sale:
Lnmits of domestic investment funds 239 239 -
Units of foreign investment funds 583 383
Treasury bonds of foreign states 5.145 3145 - -
Unlisted equity securities I35 1.325 515 515
Total securities available-for-sale: 6.482 .48 515 515
Securities held-ro-maturity
Bonds of non-residents 5.269 8.269 7287 7287
Ciovernment bonds of foreign states 23.293 23,293 22.623 22623
Crovernment bonds of the Republic of Lithuania 120,920 120920 125,563 125.963
Bonds of residents 7.902 7902 6.597 (.597
Tuotal securities held to maturity: 160384 160,384 162,470 162,470
Total investment securities: 166.866  166.866 162.985  162.985
Investemuns in subsidiaries
S0 3l
June December
2007 2006
Bank Share in Aequisitiv  Carrying Share in Acquisitio  Carrying
euity n oot value edpuity n c0st value
Investments in consolidated subsidiaries:
SR Lizingas LA 10, 0% 10D 1410 [ 00, 0% | 00 1000
SB Investicijy Valdymas UAB G, 4%% G Gl Al 4% f04 a0
SB Turo Fondas UAR 53.1% 531 531 53.10% 33l 531
Pajiric Alka UAB - - 90.85% 4.519 4.519
Tatal : 2,134 f1.654




FINANCIAL STATEMENTS SIAULIU BANKAS AB

(Al amounts are in LTL thousand unless otherwise stated)

5B Fakroringas UAR was under liquidation as at 31 December 2006, Uncovered part of the loan to the Bank of LTL 21
thousand and investment of LTL [0 thousand were writlen-ofT in the Bank’'s accounts in the vear 20006,

A portion of equity securities portfolio, which is actively traded by the bank. consist of shares included the Main List
and Current List of Vilnius Stock Exchange. The equity securities held for trading also include those shares that are not
actively traded at the moment: however, they have been bought with the purpose to earn profit selling them later.

The shares that have been bought by the bank not only with the purpose to eamn profit later selling them but also
because of the opportunity Lo parlicipate in the issuer’s management or in pursue to reprasent other bank’s or its cliems’
or business partners’ interest are allocated to the category of securities held for sales,

NOTE 7 OTHER ASSETS

Rl 31
June December
2007 B 2006
Group Bank Ceoup Bank
Assets held for sale and real estate projects under
development 12,010 - 17.244 -
Amounts receivable 26.211 183 |7.559 391
Deferred expenses 3447 3406 2.045 1,982
I'ransit accounts 947 U4y 1170 LI70
Prepavments 11451 490 5.967 162
Foreclosed assets 45 45 43 45
Prepaid income tax 03 - Bl -
Other L.184 418 [.490 348
Total: 55.395 5.489 43.600 4.108
NOTESDUE TOOTHER BANKS AND FINANCIAL INSTITUTIONS
30 June 2007 31 December 2006
Ciroup Bank Group Bank
Correspondent accounts and deposits of other banks and
financial institutions:
Correspondent accounts and demand deposits 19,677 19,683 7931 |7 953
Time deposits U018 30,018 57473 57473
Tuotal correspondent accounts and deposits of other banks and
financial institutions TH.693 T8.701 75424 75426
Loans received:
Loans from other banks 147435 138435 32798 27 798
Loans from international organisations 01,587 [01.587 64 732 64 732
Total loans received 249023 240,022 07 330 92330
Total: RPN B JB.723 71054 167 956

NOTE @ DUE TO CUSTOMERS



FINANCIAL STATEMENTS SIAULIL BANKAS AB

{All amounts are in LTL thousand, unless otherwise stated)

30 June 2007 31 December 2006
Group Bankas Group Bankas
Demand deposits:
Mational government institutions 3.802 3,802 8.949 549449
Local government institutions 42,087 42.987 34,791 34.791
Governmental and municipal companies 6066 0,666 14,880 14 880
Corporate entities 111.720 F11.814 123.504 123.564
MNon-profit organisations 7147 7147 5.047 3.647
Individuals 113941 113.94] 02,797 Q2797
Taotal demand deposiis 286.263  286.357 280,568 280.628
Time deposits:
Mational government institutions 13.398 13,598 13.730 13.730
Local government institutions 11319 11.319 1.479 1479
Governmental and municipality companies 80.376 BO.376 72214 72214
Corporale entities 81.227 81318 6R.006 68,166
Mon-profit organisations 3,376 3378 2.892] 2821
Individuals 92564 392564 482361 482361
Total time deposits 782460 TB2.551 640.711 (40871
Tolal: L6873 1LUGK.908 021.279 921.499
NOTE 10 SPECIAL AND LENDING FUNDS
30 June 2007 31 December 2006
Group Bank Group Bank
Special funds 398 308 326 326
Lending funds IR.883 38.257 424749 41.681
Total: 39.281 JH8.655 42.805 42.007

Special funds consist of compulsory social security and health insurance funds. Special funds have to be available to
their contributors on their first demand.

Lending funds consist of loans from banks and financial institutions for granting of special purpose credits,

NOTE 11 OTHER LIABILITIES

&1l 31
June December
20T 2010
Ciroup Bank Group Bank
Transit accounts 17415 17.379 14.230 L2350
Accrued charges 4.775 3.995 3.601 3.183
Deferred income 4.024 3.222 3303 2.624
Advances received from the buyers of assets 2181 - 3.594 =
Current and deferred income tax liabilities 6.770 1.181 5878 717
Cther 3.493 691 4.490 317
Total: IR.660 26.468 35.118 21091




FINANCIAL STATEMENTS SIAULIU BANKAS AB

(Al amounts are in LTL thousand.unless otherwise stated)

NOTE 12 DEBT SECURITIES IN ISSUE

30 June 2007 3 December 2000
Group Bank Giroup Bank
Short term debenture bonds denominated in LTL with
discount rate of 4.1 per cent, maturity 2007 12,411 12411 12,168 12,168
Twao year bonds denominated in ELR with coupon rate of 4.6
per cend, maturity 2008 I8.736 18,736 15.610 33,393
Total : 31.147 31.147 27.778 45.561

NOTE 13 SHARE CAPITAL

As at 31 June 2007, the Bank’s share capital comprised 121.033.512 ordinary registered shares with par value of LTL |
each,

As of 31 March 2007, the sharcholders holding over 3% of the Banks shares with voting rights are listed in the table
below:

Percentage of
shares with voting

Shareholders rights, %
Eurapean Bank for Reconstruction and Development L, 06
Prekybos Wamai Aiva AR 5,59
rintaras Rateiva 58]
Total: 17,86

Another 16 shareholders had less than 5% but more than 1% of the Bank’s share capital. The remaining shareholders an
an individual basis had less than 1% of the Bank’s shares and voting rights.

Seven shareholders of the Bank — European Bank for Reconstruction and Development, Prekvbos Namai Aiva UAD,
Mintaka LIAE, Alita AB. Algirdas Butkus, Gintaras Kateiva and Arvydas Salda — acting jointly in accordance with the
Agreement of Shareholders, together with related parsons af the end ol the year held 39,62 per cent of the Bank's shares
and voting rights. Based on its Resolution No, 103 dated 23 June 2003, the Bunk of Lithuaniz gave its consent for this
group of shareholders to acquire a qualified share of the authorised share capital and vating rights,

Asat 31 June 2007, the Bank had 3101 shareholders (31 December 2006: 2,539,

Share premium
The share premium represents the difference between the issue price and nominal value of the shares issued by the
Bank. Share premium can be used to increase the Bank's authorised share capial.

Reserve capital
The reserve capital is formed from the Bank's profitand its purpose is to ensure the financial stability of the Bank, The
shareholders may decide 1o use the reserve capital o cover losses incurred,

Statutory reserve

According to the Law ol the Republic of Lithuania on Banks, allocations to the statutory reserve shall be compulsory
and may not be less than 1/20 of the profit available for appropriation. The statulory reserve may, by a decision of the
annual or extraordinary general meeting of the shareholders, be used only to cover losses of the activities.

Dividends

Dividends are declared during the annual general meeting of shareholders when appropriation of profit for the reporting
period s performed. In 2007, the annual general meeting of shareholders decided to pav 2 % dividends {2006: 2%) 1o
the holders of ordinary shares,
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Earnings per share

Basic earnings per share is calculaled by dividing the net profit for the period by the weighted average number of
ordinary shares in issue during the perind. The Group and the Bank have no dilutive potential ordinary shares and
therefore diluted earnings per share are the same as basic earnings per share.

Bank 30 June 2007 30 June 2006
Profit for the vear attributable to equity holders of the Bank (in LTL 20,541 8433
thousand)
Wetghted average number of issued shares {thousand of shares) [21.053 84.039
Earnings per share (in LTL per share) 017 10
Group 30.June 2007 30 June 2006
Profit for the vear attributable to equity holders of the Bank (in LTL 16.722 8.324
thowsand)
Weighted average number of issued shares (thousand of shares) 121.033 EEREL]
Earnings per share (in LTL per share) u.14 (.09
NOTE 14 CAPITAL ADEQUACY
0 31
June  December
a7 2006
Bank
Capital 147.839 36,100
Tier 1 ratio 148 3644 137,839
!{:sk weighted assets and off balance sheet 1321128 99] 436
iems
Capital adequacy ratio, % 11,19 13,73
30 31
June  December
2007 20106
Group
Capital | 35397 [41.567
Tier 1 ratio 1349461 I41.522
IRusk weizhted assets and off balance sheet 367084 1.025 747
s
Capital adequacy ratio, % 11,37 13,80

Since June 2006 the capital base has been calculated not including the pre-audited profit of the current year, and the
dividends to be paid are deducted from the last vear retained earnings.

NOTE 15 LIQUIDITY RISK

Liquidity is defined as the ability to satisfy all the needs of cash flow outgoing from the Bank at any time by converting
assets into cash with the minimal loss in value. Liquidity risk is the risk that the Bank will not have the sufficient
linancial resources to meet its obligations when they come due and will not be able to obtain them in short time by
borrowing or selling its assets,

The process of liquidity risk management is an important clement insuring the stability of the Bank's business,

The structure of the Bank’s assets and liabilities by maturiey as at 30 June 2007 was as follows.;

&
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Muore 3
O Less than Lind Jtoh G012 Iitnd than  Mutwrity
demand T month  months  months months yeurs years wndefined Total
Assetss [36.973 PS043 1305948 ET281 221916 384851 461 086 G050 [La34 448
Lishilites and sharcholders” equily 232 7ad I59.690 181963 163846 232137 223.304 BE.A0Y 172235 L.AS4.448
Net liguidity gap (195.791) (108.747)  (31.015) (76.565)  (10221) 161.547 372577 (111.785) -
The structure of the Bank's assets and liabilities by maturity as at 31 December 2007 was as follows,:
Muore 3
Ot Less than |t 3 Stad bl T d than  Matarity
demund L moenth  months  months  months Years years undefined Total
Assetss 122,051 105844 138.79F W8 131797 334003 367033 ARTOF 1350304
Liahilities and sharcholders” equity 300,845 ITL356  I61.B0Z 153465 2010345 143052 54910 153529 135030
Net liquidity zap (I78794)  {65.412) (23030) (S1.624) (795481 191051 312133 (104 766) -
The structure of the Group's assets and liabilities by maturity as at 30 June 2007 was as follows.:
Muore 3
Om Less than Lin3 Jmh  Hel2 I o3 than  Marturity
demand T menth months  months  months years vears  undefined Tutal
AS5e15s [37.043 Q4827 264U T9STI O OZELA0Z 474089 484008 103030 1.694.764
Linhilities and shareholders” equity 332,664 4307 1BT.S4E 16438 241437 22451 RESW (91298 1604764
Met liguidity gap (95620 (1603303  (6l1.145) (84.816) 10.365 190466 306399 (46.208) -
The structure of the Group's assets and liabilities by maturity as at 31 December 2007 was as {ollows.-
Muore 3
Oun Less than Lo d Jmh 6ol Ttod than  Maturity
demand 1 month  months  months  manths VEars veirs  undelined Total
Asselss 122,156 TEESL 117877 ME437 153653 36038 38352 62329 1387303
Liuhilities and sharcholders” equity 300,783 183057 162007 184230 217.038 126484 974 BT8R 1387303
Net liquidity gap L7862 (107865 (440300 (508131 (63385 242552 328547  (126.379) -

NOTE 166 INTEREST RATE RISK

Interest rate risk incurs because of the change in assets and liability price - interest rate — at different time. The bank
faces interest rate risk related to lent funds and advance payments to the clients and other banks at fixed interest rate, the
volume of which as well as repayment terms differ from analogues volumes and repayment terms of time deposits with

fixed interest rate,

The data regarding the Bank's and Financial Group’s interest rate risk as of 30" June 2006 is provided in the table
below. Assets and liabilities are shown at their balance value and are allocated according to the interest rate reappraisal

term or assets and labilities maturity depending on what comes first.
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30 June 2007

Bank

Tl assets
Liabilities and shareholders” equity

Tnterest rate sensilivity gap

31 December 2004

Bank

Total assets
[aahalities and shareholders” equity

Interest rate sensifivily gap

30 June 2007

Caroug

Todul assets
Linbilities and sharshobders” cquity

Interest rate sensitivity gap

31 Decembar 2006

Group

ol aszets
Linhilities and shureholders” equity

Interest rute sensitivity gap

NOTE 17 FOREIGN EXCHANGE TRANSACTIONS AND OPEN CURRENCY POSITIONS

The Bank's open positions of prevailing currencies as at 30 June 2007 were as follows:

Total usseis

Lantalities and shareholders” equity

Mt balance sheet position
Curreacy exchange swaps

Met apen position

Mun
Lpto 1 It 3 Jlds Gt 82 More than frterest
manth  manth,  moenth, munth I vesr hearing Total:
JLTSET . FFTAZL HIL LSS 112,052 228 084 203149 1654 448
200892 331080 174308 225161 (0101 R 1654 448
(BE305) 26331 M6B4T (17109 167983 (325.747)
Mon
Uptod I tod Jtnh 6o i2 More than imterest
month — month.  muonth, manth I vear hearing Total:
145180 26455 43E574 64,200 22480 FRT834 1,350,304
Ios 936 221514 1733500 197 017 93518 493799 | 350,304
(23,770 T484) 256074 (1327280 [31,352  (305.865)
MNon
Up ol |t 3 Atk Gt 12 Maore than interest
month month. oot it 1 year hearing Tuotal:
160220 3504400 408430 132135 180116 272398 |68 T4
M8 350877 174302 234229 149 359946 1604 754
| 130 Ry (4371 5324034 LIDaGT4) 220635 (287348
Mon
Fpote Iind Jon Gt 12 Maore than interest
manth — month,  moenth. maonth I vear henring Tutal;
111170 264495 426713 B3.725 204452 236. 748 1387303
168 822 226570 175584 197 185 76197 F4L445 1387303
(ST652) 37923 250129 (113460) I88.255 (306197
Oher Total
L'SIY currencies currencies: ELR LTL Tatal
35445 3538 F0020 218402 397026 |.A5L 448
47973 2336 SLAET A nEs 1195052 1.654.448
{1240 1199 {10291y (150.683) 200874 -
125343 [446] 12 % 2034 (14,127} (24}
73 03 778 (18BG) 187 847 (24}
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The Bank’s open positions of prevailing currencies as at 31 December 2007 were as follows:

(Mher Total
USDr correncies currencies: EUR LTL Tuortal
Toial asscts 28503 2703 315306 222521 14090277 1350304
Lizhilities and sharcholders” equity 43357 K 44,166 253870 1052259 1330304
Mt halance sheet position {14534} | o (l12a600  (31.358) 44018
Currency exchange swaps 14407 = 14467 . {14.374) b3
Mel open position (8T | B | R (31.35%) 29644 93
The Group's open positions of prevailing currencies as at 30 June 2007 were as follows:
{ther Testal
LS enrrencies currencies: ELH LTL Totul
Total assels 33.4Kn 3335 39.021 30381 1425362 1.694.764
Lighilities and sharehofders” equity 47075 2 3% N30 409081 1235372 1694784
Mt balunce sheet position L2484 | 19 (11290% (1787000 185990 -
Currency exchange swaps [2.563 (45h) 12 [ 2034 (14.127 2]
Met open position h 03 e (1760661 175863 {24)

The Group's open positions of prevailing currencies as at 31 December 2007 were as follows;

hher Total
LUSIY currencics currenciess EUR LLTL Total

Total assets 28804 2703 31,507 225743 L3053 | 387303
Leabilities and shiarcholders” equty 43357 a0 44166 236000 1107041 13875303
Met bulnnce sheet position |46 . 14467 - (14.374) 93
Currency exchange swaps (B} 1894 1.808 (1355 B6B3R 93

28 5304 23 31507 225743 1130055 1387303
fet open positicn 43,357 205 45 106 236096 0 1107041 1387303

NOTE 18 DERIVATIVE FINANCIAL INSTRUMENTS

The Group utilises the following derivative financial instrument;

Currency swaps, which are commitments to exchange one set of cash flows for another. Swaps result in an
economic exchange of currencies.

The nominal amounts of certain types of financial instruments provide a basis for comparison with instruments
recognised on the balance sheet but do not necessarily indicate the amounts of future cash flows involved or the current
fair value of the instruments and, therefore. do not indicate the Group’s exposure to credit or price risks. The derivative
instruments become favourable (assets) or unlfavourable (liahilities) as a result of luctuations in market interest rates or
foreign exchange rates relative to their terms. The aggregate contractual or notional amount of derivative financial
instruments on hand, the extent to which instruments are favourable or unfavourable and. thus the ageregate fair values
of derivative financial assets and labilities can fluctuate significantly from time to time.

The swap contract held as at 30 June 2007 is set out in the following table;

M June 31
2007 December
Group (Bank) 2006
Contractual amount
Purchase [4.103 14 467
Sale 14.127 14.374
Fair values:
Aszets (liabilities) (15} a2




(Al amounts are in LTL thousand,unless otherwise stated)

NOTE 19 CASH AND CASH EQUIVALENTS

30 June 2007 30 June 2006
Giroup Bank Group Bank
Cash 360985 36,984 28. 182 28.175
Other valuables 2 2 2 2
Correspondent accounts with other banks 4012 [4.112 |7 848 17.848
Correspondent accounts with the Bank of Lithuania 19,907 19907 | 6,640 16.640
Compulsory reserves with the Bank of Lithuania 65,545 65543 47,824 47,924
Due from other banks and financial institutions {up to 3
months) = - [ &, 440 15449
Total - 136.551  136.550 120045  129.038




