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FINANCIAL STATEMENTS SIAULIU BANKAS AB

(All amounts are in LTL thousand,unless otherwise stated)

THE GROUP'S AND BANK'S BALANCE SHEET

30 September 31 December 2006
207
MNotes Group Bank Group Bank
Assels
Cosh and balances with cemml anks 2 B0, 435 RO.432 94,144 094,132
Dwe from other banks and Gnancial instutions 3 160,298 267668 50181 133,233
I'rading securitics 6 39.324 14,263 [2.574 12,574
Derivative nancial instrumeants |8 - - 82 a2
Loans fo customers 4 1.274.800 | . 295 808 BR4.816 BOR.L1E
Finance lease receivables 3 115.182 = 77.8587 E
Investmeant securities:
- aviilable-Tor-snle ) fi 164 1H 164 515 515
- held-to-maturity 6 61,830 Il 830 | 62470 162,470
Investiments in subzidiaries f . 2135 - f h34
Intzngible assets | 1. 169 1. 143 1600 [.539
Tungibie fixed assers 47129 41,222 48.454 30,357
Other assets 7 43.182 4,510 45 600 4.108
Total assets 1,935,713 1.882.180 LAST. 303 1,350,304
Liabilities
Dre o other banks and financial institutions 3 09 662 I8LTI [ 72.954 [67.956
D to customers 9 1. 140,985 1140846 921279 921 494
Special and lending funds 10 37879 37337 42 803 42.007
Debt securities in issoe |12 33.323 33.323 23978 45.561
Derivative financial instruments |5 is 35 . -
Cither lishifitics 11 36326 22477 35,118 21.0%1
Tutal linbilities LOo48.210 L61S720 L199.934 1198114
Fiuity
Capital and reserves attributable to equiy holders of the
parent
Share capitul 13 161,033 161 033 104,039 109,035
Share premiwm A3, 006 63006 25,000 25000
Reserve capital 2600 24611 2.611 2.611
Statutory reserve [.743 1.445 917 TO0
Financial assets revaluation reserve 243 245 = =
Restmined carmings 16,295 17 28419 |.840
276933 266.457 16589094 132,190
Minority interest 8,370 - 21,373 -
Total equity 283503 2660437 187,369 32120
Total liabilities and equity 1.933.713  1.882.186 1.387.303 1350304
I'hie notes an pages & = 19 constitute an integral part of these financial B[ﬂtﬂl&'ms
, i y , .
Chairman of the Bord /,f’? Adgirdas Butkus
S AL
Chiefl Finaneial Offcer i Vita Advmaityie
&Ly

21 November 2007




FINANCIAL STATEMENTS SIAULIL BANKAS AB

(All amounts are in LTL thousand,unless otherwise stated)

THE GROUP'S AND BANK'S INCOME STATEMENT

Motes

Interest and similar income
Intercst expense and similar charges

Met interest income

Fee and commission income
Fee and commission expense

Met fee and commission incame

Impairment charge for eredit losses

Mot gain on operations with sccurities

Met foreign exchange gain

Other income

Administrative and other opersting expenses
Operating profil

Dividends from invesiments in subsidinries
Prrofit before income l@x

Income tax expense

Profit for the vear

Profit is attributable to:

Equity halders of the Bank
Minority interest

Profit for the vear

Basic and diluted eamings per share, net (in LTL per
chare) I

tad

30 September 2007 30 September 2006
Group Bank Group Bank
6. 783 A Bal 43900 42851
(33.676) {33,358) (20,737) (20,935
34107 29503 25.163 21.89G
10461 [.734 8624 5. 8G9
{4.017) (3947 {2.734) (2.604)
H.444 6,787 5.800 0235
(2.473) {1.908) (1.218) (193
[ 2:622 9.11% 285 a1
2.515 2.523 2.351 2,333
4.458 395 42457 397
[{31.737) (27.322) (26.835) (22.495)
25.934 19,093 48,083 B.276
- T.114 - 3.832
25.934 16,207 48.083 12,108
(3.061) (2004} {8.131) {4%83)
22873 24.203 39.952 11.623
20.873 24,203 20,570 11.623
_ 2.000 - 19.382 =
12.873 24.203 30852 11.623
0,17 0,20 022 .13

The notes on pages 8 — 19 constitutean integral part of these financial ssaz;rnunls

Chairman of the Bord /

K// Alpgirdas Buthus

Chiel Finuncial OfTicer

21 Movember 2007
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FINANCIAL STATEMENTS SIAULIL BANKAS AB

(All amounts are in LTL thousand,unless otherwise stated)

THE GROUP'S AND BANK'S CASH FLOW STATEMENT

3 September 2007 M September 2006

MNotes Group Bank Group Bank
Oyperating activities
Interest received 69, 7RI 64,861 45900 42831
Interdst paid (35.670) (35.358) {20.737) {20.955)
Cash received from previously written=off loans 452 391 e T80
teet cush received from operations in forelgn curmeney 1,304 1.533 1421 1421
Mt cash received from operations in Securitics G695 52407 (28] (83
set cash recerved from senvice and commission fees 6444 h.787 5,850 6235
Salnries and related pavments to and om behalf of employees (16 6ES) (14462 (13278) (11.133)
(Mher receipts e 395 42437 a7
(Hher pavments {16:565) (§0.201% {26.761) (94495}
Met eash Mow from aperating activitics helore change in short-
term assets and linbilities 24438 11243 35068 DAL
(Incresse) decrease in assels:
{Increase) in loans 1o credit and Guancial institutions (TH1274}) (1435700 (5% B349) {103.653)
{Incrense) in loans 10 customers (4249 G800 (402465 (167377} [L35.855)
[Decreese in wading securities {34 664} 19.405) {223 |. 146
{Increase) decrease m other nesels 2832 (185} 1222 2450
Change in assets {5T2.086) {535.629) {215,779 {235.960)
Increase in linhilities
Ineremse in liabilities to credil and financial  institutions 226,708 213735 #.083 7.783
Increase i deposits 214.780 214,677 2154036 219465
Increase in other habilities {369y 16 (T28) (038)
Change in linbilities 441119 425448 12230 2126310
Mot cash Aow fromdused in) operating aetivities before tax {106,529 L0 938 A1 680 {240}
Income tux puid {1430 {&0Y {1.828) {218}
et eash flow from operating activities (107977 (155381 ILE52 (458)
Investing astivities
Porchase of tangible and mangible fixed assets {1070 (8542} (0. 7494) [3.504)
Disposal of tangible and intangible lixed assets 12.79% 2238 10422 L0635
Acquesition al held to maturity seouniticy - a4.51% - :
Procecds from redemption of held to matunty securites {1.11%) (119 209 299
Dividends received [13.882) {13.882) (5. LS (53, 150
Met eash used in investing activities 14.525 14,523 11.265 11265
Finascing activities
[eterease in share capital G2.000 Qa.non 17 (0L 17.000
Dividends paid 2.180) (2.180) {3.580) (1.768)
Payment W minority shareholders (14.233) - 4 200 -
Dbt sccunties issued 29,434 20434 67449 §5.022
Dbt securities repurchiased and redeemel (23 889} (16T (50595 (59.555)
Met cash Mow feom financing activities R1.136 TT.542 15.534 40,659
Metincrease in cash and cash equivalents [22.868) (ZZ.BS9 15.081 (14.35%)
Cash and cosh equivalents at 1 January 121.535 121.523 §7.261 117.250
Cash and cash equivalents at 31 March 19 08.667 G8.664 102.942 102.5392

The notes on pages 8 — 19 constitute an integral part of these financial slalergents

Chairman of the Bord Algirdus Butkus
Chief Finaneial Officer b 3* y, Vitn Adomaityte
21 Mavember 2007 .rri

f



FINANCIAL STATEMENTS SIAULIL BANKAS AB

{All amounts are in LTL thousand.unless otherwise stated)

THE GROUP'S STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

Attritustble o equity hobders of the Bank Mineri Tounl
o N Statuto ¥ equity
Ty interes
Teserve Hetsin f
Resery unid ed
Share Share ¢ uther eanmin
capital premium capital reserve g5 Total
31 December 2005 74720 8.400 2611 357 BT73 04861 8015 102876
[Fivachenids {1.694) {1604 - (1.604)
Dividends to minonty - - - - . - {1.888) {1.88%)
Formation af statulory reserve = - - 570 {570) £ -
Benws issue of share capital 9319 (8.400) - - {19y - - -
[ssue of share capital 25000 25000 - - - 5000 500000
Increase in share capatal of
minority sherehelders m
subsidianies - - + - - (4.256) [4.256)
Profit for the year - - - 22829 22,820 19,502 42331
31 December 2006 109,034 23000 240101 927 28.419 165,996 21,373 187364
Davigence : : S I8y (2181 o Isn
Dividends to minoriy . ) ~ ; - 18220y (14.229)
Financisl assets revaluation
TESeIVE - - 245 - 245 - 245
[ssug of share capital from sk
premium 11694 {11.594) - - - - -
ipse OF shame.capited 40000 52000 - - 92.0M 92,000
Formation of stafutory reserve ) ) 816 (816} ) .
Inceease in share capital of
minarity shareholderss in
subsidinres - - - - - (374) (574)
Profit for the vear - - 2E73 20.873 2000 22 873
30 September 2007 161033 65.006 2611 1988 46.205 276033 BST0 285503
S
Chairman ol the Bord / Algirdas Butkus
P B

Chief Financial Officer Lo _{'_:" Er,-'/ Vita Adomaityté

21 November 2007



FINANCIAL STATEMENTS SIAULIL BANKAS AB

{All amounts are in LTL thousand,unless otherwise stated)

THE BANK'S STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

Financeal nssets

reviluation Retamed

Share capital  Share premium Reserve capital teserve Statulony reservesLmings ~ Tatal
31 December 2005 74,720 H.A40H 2611 - I8 4174 90.233
Dividends . = . - - (1.604) 11,6047
Formation of stamtory reserve - - - » 72 (372 -
Bonws issue of share capital 9319 {8400 - = - (9149 .
[ssue of share capital 25000 23,0060 - - - - 30,0000
Praofit Tor the year - . * - - 13.651 13651
31 December 2006 109,039 25,00(H 21l ) i 14,5411 152190
Divadends - - - ) - (2:181) =N EN
[ssue of share canital (rom share -
preminm 15594 (175954} - - z K
fssue of share cupital 40,000 S2.000 S ’ - - 92000
Formation of stuulory reserve - - - x 745 (7431
Fimancinl assels revaluation 243
FCsErYe = - " . = 3.15
Profit for the vear . - . . . 24203 24.203
30 September 2007 161035 GA.00G Tall 245 1.445 36,117 '.!fifr.45?_
Chairman of the Bord /ﬁj Algirdas Butkus
Chief Financial Officer 7 /Tw ¢ Vita Adomaityé

21 Movember 2007



FINANCIAL STATEMENTS SIAULIU BANKAS AB

i All amounts are in LTL thousand unless otherwise stated)
Consolidation of financial statements, amendments in accounting policy

These financial statements include consolidated statements of the bank and its subsidiarics.

Asset and liabilities of the subsidiaries are consolidated according to every entry eliminating inter balances. The
investments into associated companies are accounted applying at cost method.

Subsidiaries are considered to be those companies where the Group has either direct or indirect control, ie.
opportunity to manage financial and operational decisions. Subsidiaries are consclidated commencing the day
when the control is assigned to the Group and cease to be conselidated on the day when this control is over.
Subsidiaries are accounted applving acquisition method. The costs of acquisition are considered to be a fair
value of the assizned assets and taken liabilities while acquiring company by adding expenditures directly
connected to this acquisition, The amount of acquisition copsts which exceeds the fair value of the acquired
company's net assets {5 accounted as prestige. In case of necessity the accounting principals applied 1o
subsidiary are amended in order to meet the accounting principals applied to the Group.

The most significant amendment in the accounting policy during the first quarter of 2007 has been made
regarding figuring the reappraisal of financial assets held to trade in the bank’s financial statements, The result
of this reappraisal is accounted in the financial assets reappraisal reserve directly in the shareholders’ equity
cntry.



FINANCIAL STATEMENTS SIAULIL BANKAS AB

{ All amounts are in LTL thousand,unless otherwise stated)
NOTE 1 CREDIT INSITITUTION ACTIVITIES

The bank's Head Office is located in Siaulial. The bank has 14 branches in Kelmé, Klaipeda, KurSénai, Mafeikial, Palanga, Silute,
Vilnius, Alytus, Utena, Kaunas, Druskininkal, Paneveiys, Siauliai, Hadviliskis-and 35 clientl service centres,

As of 30% September 2007 the number of the bank’s clients included 241 municipal companies. 22 stute companies, 43 agriculiural
company, 33 economic parinership, 3636 limited liubility public companies, 664 private companics, 383 non-profit making #nd
public sector companies and 880 other organizations as well as 103.32] natural entities,

A of 317 December 2006 and 30% Septembier 2007 the bank controlled 4 subsidiaries: “Siauliy banko lizingas™ UARB {financial and
operational leasing), “Siauliy banko investiciiu valdymas™ UABR {investment management), “Siauliy banko turto fondas™ UAB (real
eslate management), “Pajiirie alka” UAB (hotel services). The bank owns [00% af “Siauliv banko Hzingas™ UAR {nominal share
value — LTL 1000 thow), 60.4% of “Siauliy banko mvesticijy valdymas” UAB (nominal share value — LTL 604 thou), 53.1% of
*Siauliy banko trte fondas" UAB (nominal share value — LTL 531 thou), 995853 44 171l 28-05-2007 “Pajirio alka” UAB (nominal
share value- LTL 3,145 thou) |

I'he consolidated statements of the Group inchade financial statements of the bank and Hs subsidiaries,
“Siauliy banko fktoringas” UAB ceased its activities on 30-03-2007, “Pajario alka UAB is sold in May 2007.

NOTE 2 CASH AND BALANCES WITH CENTRAL BANK

Bank Group Bank Group

30 k1] 31 3

Septembe  Septembe  Decembe  Decembe
¢ 2007 r 2007 r 2006 r 2006

Cash and other valuables 33.003 33.008 30,608 30.620
Mandatory reserves in national curréncy 47,429 47.420 6,268 6.209
Correspondent account with central bank - - 57.255 57.255
Total: 80.432 80.435 94.132 94,144

Mandatory reserves comprise the funds caleulated on a monthly basis as a 6% share of the average balance of deposits
of the previous month. The mandatory reserves are held with the Bank of Lithuania in the form of deposits. The
compensation for deposits held is caleulated according to the Regulations of the Bank of Lithuania.

NOTE 3 DUE FROM OTHER BANKS AND FINANCIAL INSTITUCIONS

Bank Group Bank Group

30 30 L 31

Septembe  Septembe  Decembe  Decembe

r 2007 r 2007 r 2006 r 2006
Correspondent bank accounts 18.271 18271 27414 27404
Time deposits [2.897 12.897 11.249 [1.249
Repurchase contracts 27214 27219 11082 11.082
Loans granted 116.646 0206 B350 9.343
Cemand deposits 92.633 92,705 - 93
Total: 267.668 160298 133.255 59.181




FINANCIAL STATEMENTS SIAULIL BANKAS AB

{ All amounts are in LTL thousand,unless otherwise stated)

NOTE 4 LOANS

30 3
September December
2007 2006
Bank Group Bank Group
Loans to corporate entities [033.955  1.020.724 744729 724754
Loans to individoals 248,906 258461 135.663 I62.085
Ciross total loans granted 1.302.861 1.279.185 O00.392  BEA.E0Y
Less: allowance for impairment (4.053) (4.385) (1,774 (2.053)
MNet 1.298.808  1.274.800 HO8.618 B84.816

Special provisions to Loan portfelio %a

0,31 0,34 0,20 023
Past due loans {more 90 than days past dug)
12.637 12.982 248749 3.023
Past due loans to Loan portfolio %o 0,97 1,01 0,33 0,34

Oinly “Siauliy banko lizingas” UAD has granted loans without the bank.

Bank Bank

30 30

Seprember Seplember

we7 2007

Maximum loan amount per borrower 33.871 14,10 %%

Maximum loan amount per borrower is a total value of the loans, guarantees, warranties granted by the bank and
liabilities in litas and foreign currency ( not more than 25% of the bank’s capital).

As of 30" September 2007 the large exposure standard was 106.33 %. According to the requirements of the Bank of
Lithuania the total amount of large exposures may not exceed 800% of the bank’s capital,

30 R
September December
2007 2006
Bank Group Bank Group
Capital 240.211 247377 136,100 141.567
20 top loans 398,696 I9E.656 J07.878 307.578
20 top leans to Loan portfolio % |66 161 224 217



FINANCIAL STATEMENTS SIAULIU BANKAS AB

(All amounts are in LTL thousand,unless otherwise stated)

0 31
September ecember
2007 2006
Bank Group Bank Group
Total loans granted by industry seclors:
Trading 258:119 261,197 |91.241 191,241
Manufacturing 183908 183,908 H17.165 117.173
Construction 127.888 |27.888 145.181 145,161
Real estate, rent |98, 945 [62.635 00,793 92211
Agriculture, hunting and forestry 83712 B2 63.775 63.775
Transportation 45.585 45585 23690 25,690
Hotels and restaurants 31,196 51,0196 42477 40,920
Lilities 25.644 25644 | 8.666 18 666
Oither industry sectors TT.194 T7.195 51.900 . 41.536
Loans not assigned o industry seclors 251,593 261148 144 072 150494
Total _ 1.305.784  1.282.108  900.392 886 869

NOTE 5 FINANCE LEASE RECEIVABLES

“Siauliy banko lizingas” UADB was established on 16 August 1999, The main business of the company is financial
lease.

Leasing activities mainly depend on the attracted financial resources. The funds allocated to provide funding to leasing
operations are formed from two following sources: own funds and bank’s loans. The leasing company pays interest to

the bank for the borrowed funds.

SEGMENT INFORMATION

0 31
September  December
2007 2006
By type of lessees:
Legal entities ’ 83,666 46.319
Individuals 32524 32207
Net investments before provisions 116.190 78.526
By lvpe of assets |eased:
Computers and computer hardware 4.137 5594
Commercial facilities 20068 14870
Equipment 18631 31799
Cars 11.379 342
Plastic windows and window-cases 3.751 3.379
Heavy transport means 22,1549 12.467
Other 11.814 3.875
Mel investments before provisions 116190 78.526
Provisions (1:008) (G39)
Met investments afier provisions 115.152 77.867

All lessees operate in Lithuania,
(iroup’s inner transactions comprised LTL 16 thou



FINANCIAL STATEMENTS SIAULIU BANKAS AB

{ All amounts are in LTL thousand,unless atherwise stated)
NOTE 6 SECURITIES

Trading securities

30 k|
September December
007 2006
Group Bank Group Bank
Deht securitics:
Covernment bonds 6.399 B399 B4RT 5.487
Equity securities:
Listed 3862 3.862 2.060 2.060
LInlisted 25.298 34 40 40
Inits of funds 3.965 3,963 1,987 |.987
Total equity securities 33.1325 7.800 4.087 4.087
Total: 30,524 14.265 12.574 12.574
Investment securities
a0 a1
September December
2007 2006
Group Bank Group Bank
Securities available-for-sale:
Units of domestic investment funds 2355 233 - -
nits of foreign invesiment funds 582 582
Treasury bonds of foreipn states 8812 8.812 - -
Unlisted equity securities 315 513 515 5135
Total securitics available-for-sale: 10.164 10.164 515 515
Securities held-to-maturity
Bonds of non-residents 9094 9.094 7.287 7.287
Government bonds of foreign states 23 503 22,503 22.623 22623
Government bonds of the Republic of Lithuania 122237 122.237 125963 125,963
Bonds of residents 7996 T7.0096 G:597 6,597
Total securities held to maturity: 161.830 161.830 162.470 162.470
Total investment securitics: 171.999 171.99 162.985 162.985
Investemns in subsidiaries
30 3
September December
=== W07 2006
Bank Shire in Aequisitio  Carrying Share in Acquisitio Carrying
equity n cost value equity n eost value
Investments in consolidated subsidiares:
5B Lizingas UAB 1043, 0% 1.0 1000 100, 0% IRATH 1. OO0}
SH Investicijy Veldymas UAB 60,4% Al fithd 610,4% 604 a4
513 Turto Fondas UAR 33.1% 331 531 53, 10% 531 331
Pajirio Alka UAB - - Q90 85, 4518 4.519
Total : 2133 6,634




FINANCIAL STATEMENTS SIAULIY BANKAS AB

{All amounts are in LTL thousand,unless otherwise stated)

5B Faktoringas UAB was under liquidation as at 3] December 2006. Uncovered part of the loan to the Bank of LTL 2|
thousand and investment of LTL 10 thousand were written-ofT in the Bank's accounts in the year 2006.

“Pajirio alka” UAB is sold in May 2007, The result exposed in the Income statment "Net gain on operations with
securities”.

A portion of equity securities portfolio, which is actively traded by the bank, consist of shares included the Main List
and Current List of Vilnius Stock Exchange. The equity securities held for trading also include those shares that are not
actively traded at the moment; however, they have been hought with the purpose 10 carn profit selling them later.

The shares that have been hought by the bank not only with the purpose to carn profit later selling them but also
because of the opportunity to participate in the issuer’s management or in pursue 1o reépresent other bank’s or its clients’
or business partners’ interest are allocated to the category of securities held for sales.

NOTE 7 OTHER ASSETS

0 31
September Decemhber
007 2006
Ciroup Bank Group Bank
Assets held for sale and real estate projects under
development 14.087 = [ 7. 244 -
Amounts receivable 20,169 56 [7.559 391
Deferred expenses 4.745 2970 2.045 1.992
Transit accounts 921 921 L.170 1170
Prepayments 2474 203 3.4967 162
Foreclosed assets 43 43 45 45
Prepaid income tax 5l - a0 -
Oither A 322 1.490 348
Tuotual: 43.182 4.519 45.600 4,108
NOTE 8 DUE TO OTHER BANKS AND FINANCIAL INSTITUTIONS
30 September 2007 3 December 2006
Group Bank Giroup Bank
Correspondent accounts and deposits of other banks and
financial institutions:
Correspondent accounts and demand deposits 45 104 45.133 17951 17953
Time deposits 83,507 83397 57473 57473
Total correspondent accounts and deposits of other banks and
financial institutions 130.701 130,750 T5 424 T3 426
Loans received:
Loans [rom other banks 206427 188.427 32 798 27 798
Loans from international organisations (2534 62,534 64732 64 732
Total loans received 268.96] 2504961 07 330 G2 530
Total: 390662 381.711 172954 167 956




FINANCIAL STATEMENTS SIAULIU BANKAS AB

{All amounts are in LTL thousand,unless otherwise stated}

NOTE 9 DUE TO CUSTOMERS

30 September 2007 i1 December 2006
Ciroup Buankas Group Bankas
Demand deposits:
National government institutions $6.237 6.237 8.949 §.949
Laocal government institutions 6l 447 61447 34.791 34,791
Governmental and municipal companies 6.017 6.017 14880 | 4.880
Corporate entities 110.509 10519 123.504 123.564
Mon-profit organisations 7.108 7.108 5.647 5.647
Individuals 116911 116911 92,797 92,797
Total demand deposits 308.229  308.239 280.568  280.628
Time deposits:
National government institutions 3318 13318 13.730 13.730
Local govermment institutions 11.432 [1.432 1.479 [.479
Governmental and municipality companies g1.463 81.465 72214 72.214
Corporate entities 00559 Q410 68.006 68,166
Mon-profit organisations 3.628 J.A28 2.921 24821
Individuals 623.334  623.354 482.361 482.361
Total time deposits 832730 B32.607 640.711 G40 871
Total: 1.140.985  L.140.846 921,279 921.499
NOTE 10 SPECTAL AND LENDING FUNDS
30 September 2007 31 December 2006
Group Bank Group Bank
Special funds 422 422 326 326
Lending funds 317.457 36.915 42.479 41.681
Total: 37.879 37.337 42.805 42.007

Special funds consist of compulsory social security and health insurance funds. Special funds have Lo be available to
their contributors on their first demand.

Lending funds consist of loans from banks and financial institutions for granting of special purpose credits.

NOTE 11 OTHER LIABILITIES

an 3

September December

2007 2((Hy

Group Bank Group Bank

Transit accounts 5171 15,135 14.250 14250
Accrued charges 4,565 4.182 3.601 3.183
Deferred income 1.366 487 3.305 2.624
Advances received from the buyers of assets 687 - 3.5394 -
Current and deferred income tax liabilities 7.302 2.121 3.878 7
Oither 7.033 352 4,490 317
Total: 36.326 22477 35.118 21.091




FINANCIAL STATEMENTS SIAULIL BANKAS AB

{All amounts are in LTL thousand,unless otherwise stated)

NOTE 12 DEBT SECURITIES IN ISSUL

30 September 2007 31 December 2006
Group Bank Group Bank

Short term debenture bonds denominated in LTL with
discount rate of 3.2 per cent, marurity 05-08-2008 14.371 14371 - -
Shart term debenture bonds denominated in LTL with
discount rate of 4.1 per cent, maturity 01-08-2007 - - [2.168 12,168
Twao year bonds denominated in EUR with coupon rate of 4.6
per cent, maturity 17-03-2008 18.862 18.862 15610 33.393
Total : 33.233 33.235 27.778 45.561

NOTE 13 SHARE CAPITAL

As at 30 September 2007, the Bank's share capital comprised 161,033,512 ordinary registered shares with par value of
LTL 1 cach.

As of 30 September 2007, the shareholders holding over 5% of the Bank’s shares with voting rights are lsted in the
table below:

Percentaze of
shares with voting

Sharcholders rights, %
European Bank for Reconstruction and Development Lo 06
Prekyhos Namai Aiva AR 387
Gintaras Kateiva 581
Total: 27

Another 17 sharcholders had less than 3% but more than 1% of the Bank’s share capital. The remaining shareholders on
an individual basis had less than 1% of the Bank's shares and voting rights.

Seven sharcholders of the Bank — European Bank for Reconstruction and Development, Prekybos Namai Aiva UAB,
Mintaka UAB, Alita AB, Algirdas Butkus, Gintaras Kateiva and Arvydas Salda — acting jeintly in accordance with the
Agreement of Shareholders, together with related persons at the end of the year held 36.57 per cent of the Bank's shares
and voting rights. Based on its Resolution No, 103 dated 23 June 2005, the Bank of Lithuania gave its consent for this
group of shareholders to acquire a qualified share of the authorised share capital and voting rights.

As at 30 September 2007, the Bank had 3,262 shareholders (31 December 2006: 2,539).

Share premium
The share premium represents the difference between the issue price and nominal value of the shares issued by the
Bank. Share premium can be used to increase the Bank's authorised share capital.

Reserve eapital
The reserve capital is formed from the Bank’s profit and its purpose is to ensure the financial stability of the Bank. The
shareholders may decide to use the reserve capital to cover losses incurred.

Statutory reserve

According to the Law of the Republic of Lithuania on Banks, allocations to the statulory reserve shall be compulsory
and may not be less than 1/20 of the profit available for appropriation. The statutory reserve may, by a decision of the
annual or extraordinary general meeting of the shareholders, be used only to cover losses of the activities,
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Dividends

Dividends are declared during the annual peneral meeting of shareholders when appropriation of profit for the reporting
perind is performed. In 2007, the annual general meeting of shareholders decided to pay 2 % dividends (2006: 2%) Lo

the holders of ordinary shares.

Earnings per share

Basic earnings per share is calculated by dividing the net profit for the period by the weighted average number of
ardinary shares in issue during the period. The Group and the Bank have no dilutive potential ordinary shares and

therefore diluted earnings per share are the same as basic carnings per share,

Bank

Profit for the vear attributable to equity holders of the Bank {in LTL
thousand)
Weighted average number of issued shares (thousand of shares)

Earnings per share (in LTL per share)

Group

Profit for the vear attributable to equity holders of the Bank {in LTL
thousand)
Weighted average number of issued shares (thousand of shares)

Earnings per share (in LTL per share)

NOTE 14 CAPITAL ADEQUACY
30 Al
September  December
2007 2006
Bank
Capital 240211 136100
Tier 1 ratio 240,564 137.839
Eisk weighted assets and off halance sheet 1 409923 991456
items
Capilal adequacy ratio. %o 16,01 13,73
K] Al
September  December
2007 2006
Group
Capital 247777 141.367
Tier | ratio 246.958 141.322
!{i:;k weighted assets and off balance sheet 573105 1075742
nems
Capital adequacy ratio, % | 5,75 13.80

Since June 2006 the capital base has been calculated not including the pre-andited profit of the current year, and the

dividends to be paid are deducted from the last year retained earnings.

3 September

121,473
0,20
30 September
2007
200873

121,473
0,17

30 September
206

11.623

02.647

0,13
30 September
2006

20.570

uz.ed7
n22
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NOTE 15 LIGUIDITY RISK
Liquidity is defined as the ability to satisfy all the needs of cash flow outgoing from the Bank at any time by converting
assets into cash with the minimal loss in value, Liquidity risk is the risk that the Bank will not have the sufficient
financial resources to meet its obligations when they come due and will not be able to obtain them in short time by
borrowing or selling its assels.

The process of liquidity risk management is an important element insuring the stability of the Bank's business.

The structure of the Bank’s assets and liabilities by maturity as at 30 September 2007 was as follows.:

More 3
{In  Less than ltni Jtoh ntel2 Lol tham  Maturity
demand 1 month months  moenths months yeaTS vears undefined Total
Asselss 191,770 192912 125142 (49170 193735 436966 521922 T0.539 . BE2.186

Liahilities and shareholders” equity 363517 2344517 242122 172190 369477 164685 66434 267854 | BRD1B6

Net liquidity gap (172.747)  (42.005) (116.980) (23.0200 (175722} 272281 455498 (197 305) -

The structure of the Bank's assets and labilities by maturity as at 31 December 2006 was as Tollows.:

Muore 3
On Eessthan lind It B2 13 than  Maturity
demand  Tmonth  months months months yenrs yenrs undelined Toal
Asselss 122051 P05.944 134772 101R4L 131797 3IAI0F 367033 4B7TRY 1350304

Liabilities and shareholders’ equity 300,845 171356 161.B02 133465 201345 143052 54910 153,520 1330504

Net liguidity gap (178794} (65.412) (23.030) (51.624) (79.548) 190051 312123 (104766) :

The structure of the Group’s assets and liabilities by maturity as at 30 September 2007 was as follows.:

More 3
On  Less then 1ed Johd  Holl Ll thun  Maturity
demumd L month  months. months  months vears yenrs umdelined Tatal
Asselss 191,843 127465 06944 142808 227766 482758 55E473 105561 1933713

Liabilities and sharcholders’ equity  364.494 J41LEBE9 242662 190425 374910 165633 66546 I87.052  1.933713

Mt lguidity gap UIT2651)  (L14.424) (145708 (475570 (147.144y 317.123 491933 (IR15G1

The structure of the Group's assets and liabilitics by maturity as at 31 December 2006 was as follows.:

Muore 3
On Less than L3 Imwd  6wll Ltod than  Maturity
demand | month  months  months  months Yeurs venrs undefined Total
As5ei55 122456 75492 [1TAT7T I03437 133633 309008 38352 62,329 | 387.303

Liuhilities md sharcholders’ equity 300783 183057 162007 THEZS0 217038 126486 5497 |88.708 1387303

et liquidity gap (1786271 (107865) (440300 (30.813) (63.38%) 242552 328.547 (126370 =

MNOTE 16 INTEREST RATE RISK

[nterest rate risk incurs because of the change in assets and liability price - interest rate — at different time. The bank
faces interest rate risk related to lent funds and advance payments to the clients and other banks at fixed interest rate, the
volume of which as well as repayment terms differ from analogues volumes and repayment terms of time deposits with
fixed interest rate,

The data regarding the Bank’s and Financial Group's interest rate risk as of 30™ September 2007 is provided in the table
below. Assets and linbilities are shown at their balance value and are allocated according to the interest rate reappraisal
term or assets and liabilities maturity depending on what comes first,

16
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30 September 2007

Bunk

Totnl assets

Liabilitics and sharcholders” equily

Interest rate seosilivily gap

31 December 2006

Bank

Tital gssers

Liabilitics and shareholders” equity

Imiterest rate sensitivity gap

30 September 2007

Group

Total wssels

Liabilitics and sharcholders’ equity

Interest rate sensitivity gap

31 December 2006

Crroup

L'otal assets

Linbilities and shprehelders’ equity

Interest rate sensitivity gap

Mon
Uptel Lol Jtoh Gio 12 More than intercst
month  month. month. month I year hearing Tuotal:
445460 405037 440259 72001 162.453 255976 1:BR2.1BG
20686 ITA351 2972350 265 344 53263 G660 380 1 RE3.186
2174 19685 HAO0Y (1933248) 08190 (413410 -
Non
Upitol I to3 I bt 12 Aore than inferest
month  month,  manth, manth 1 vear bearing Total:
145,180 296435 431574 64,281 2246870 187934 [5E03
164956  X21.504 175504 1977 91518 493,709 1 330304
(237760 74041 256074 (132.726) 131,352 {305.865)
Mon
Lipto | Itnd 3t 6o 2 More than imterest
month  moenth. moenth. ol I year hearing Total:
AT 290 IFTTH AT 91.477 27324 325382 1933713
220686 3Th4A01 315250 265348 33.263 T02764 1933713
155.613 B3LF 164347 (ITIETT 219081 (ITRIED)
Mun
Lip o | 13 S 6o 12 NMore than interest
month  month. month. manth 1 year bering Total:
P111700 2405 426713 83725 264452 134748 1387303
|G.822 226570 75584 1687185 T6.157 542945 1387303
(57.052) 37025 251129 (113460} 188255  (306.187)

NOTE 17 FOREIGN EXCHANGE TRANSACTIONS AND OPEN CURRENCY POSITIONS

The Bank's open positions of prevailing currencies as at 30 September 2007 were as follows:

Total gssets

Liabilitics and shareholders’ equaty

Met halanee sheet position
Corrency exchiange swaps

Met ppen position

37.052
S2134

{13062

153,000

(Other Total
USD purrencies currenciess
4,757 A1.809
2.007 35071
1.820 113.262%
- 15000
1.B20 1.738

82

ELR
ITO5]
4431256
(215305}
2072

[213.233)

LTL Total
1612426 | BE2 186
[ R385 |RE2186
18.507
(ET.L0H) 36
211459 (360}
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The Bank's open positions of prevailing currencies as at 31 December 2006 were as follows:

Other Total
LiSI} currencics currenciess EUR LTL Tutal
Total pssets 2R3 2703 31506 222531 L9e27T 1350304
Liabalities und sharcholders” cquity 43357 809 A4 166 25087 1082259 1350304
Met balamce sheet position {14554 |.854 (126600 (31.358) 44008
Currency exchange swaps 14467 - L4467 - (14.374) 93
et open postion &7 | B | 807 [31.338) 29644 93
The Group's open positions of prevailing currencies as al 30 September 2007 were as follows:
Other Total
USIY currencies currcocies® EUR LTL Tuatal
Total rssets i5 486 4.335 3502l J30381 1423362 A0 Ted
Iinhilities ind shareholders' cquity 47575 2,336 0311 A0EORT 1235372 |AB4.T64
Mot balance sheet position {12 489} |15 (11200 (IT&.T060 1894900 =
Currency exchange swips 12.565 {450} [ 2 [t RAEEE! (14.13T) (243
et open postbion 76 703 ] {176.066) 175863 {24
The Group's open positions of prevailing currencies as at 31 December 2006 were as follows:
Orher Tuotal
USI} currencics curreocies: ELR LTL Total
Total assels 25804 2,13 31.507 225743 1130053 1387303
[iabilities and shareholders' cquity 43357 RO& 44 [66 Eoo9n 1 107.041 1387303
Mel balwice sheet position 14467 - 4467 - (14374) 9
Currency exchange swips RO [ I.808 (10353 8638 93
26804 23 31.507 225743 1030633 1387303
Met open position 43357 209 44166 236096 1107041 1387303

NOTE 13 DERIVATIVE FINANCIAL INSTRUMENTS -

The Group utilises the following derivative financial imstrument:

Cwrrency swaps, which are commitments to exchange one set of cash flows for another. Swaps result inoan
economic exchange of currencies.

The nominal amounts of certain types of financial instruments provide a basis for comparison with instruments
recognised on the balance sheet but do not necessarily indicate the amounts of future cash flows involved or the current
fair value of the instruments and, therefore, do not indicate the Group's exposure to credit or price risks, The derjvative
instruments hecome favourable (assets) or unfavourahle (liabilities) as a result of fluctuations in market interest rates or
foreign exchange rates relative to their terms. The aggregate contractual or notional amount of derivative financial
instruments on hand, the extent to which instruments are favourable or unfavourable and, thus the aperegate fair values
of derivative financial assets and liabilities can fluctuate significantly from time to time,

The swap contract held as at 30 September 2007 is set out in the following table:

k1l 51|
September December
Group (Bank) 007 200+
Contractual amount
Purchase 17.073 14 467
Sale [ 7.108 14 374
Fair values;
Assets /(liabilities) (33) a2
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NOTE 19 CASH AND CASH EQUIVALENTS

30 September 2007 30 September 2006
Group Bank Group Bank

Cash 33,004 33.00] 28.034 28.020
Other valuables 2 2 3 3
Correspondent accounts with other banks 18.232 18.232 21.636 21.636
Correspondent accounts with the Bank of Lithuania - - - -
Compulsory reserves with the Bank of Lithuania 47.429 47.429 33213 53.213
Due from other banks and financial institutions (up to 3
months)
Total : U8.667 98.664 102.906 102,592




